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SUB J : MARINE CARGO FREIGHT RATES 

1 . AMERICAN AND LOCAL PARTNERS OF AMAPALA MARINE, A HONDURAN 
FIRM WHICH MANUFACTURES 35-FOOT SPORT FISHING BOATS, HAS 
ADVISED THE EMBASSY THAT THE PACIFIC AND LATIN AMERICA CONFE- 
RENCE OF SHIPPERS IS MEETING ON OR ABOUT JULY 21 TO CONSIDER 
RATE INCREASES. ONE OF THE RATES UNDER CONSIDERATION IS 
APPLICABLE TO THEIR BOATS WHICH ARE EXPORTED TO CALIFORNIA. 

2. THE FIRM'S OWNERS, ONE OF WHICH IS HONDURAS GOVERNMENT 
INVESTMENT CORPORATION (CONADI), COMPLAINED THAT THE CONFE- 
RENCE REPORTEDLY WAS CONSIDERING RAISING THE FREIGHT RATE 
ON THEIR BOATS FROM $2,300 TO $4,000, EACH. SUCH A SHARP 
INCREASE PRESENTS THEIR COMPANY WITH SERIOUS PROBLEMS BECAUSE 
MANY OF THEIR EXISTING SALES ORDERS DO NOT PERMIT PASSING 

THE INCREASE ALONG TO CUSTOMERS, AND THE RATE APPEARS VERY 
STEEP. 

3. ON THE BASIS OF INFORMATION AVAILABLE TO THE EMBASSY, SUCH 
AN INCREASE IS UNTIMELY AND APPEARS TO BE WITHOUT JUSTIFICATION 
WITH REGARD TO PORT CONDITIONS AT AMAPALA, HONDURAS, WHERE THE 
BOATS ARE MADE AND SHIPPED. AMAPALA MARINE JUST RECENTLY 
ASSUMED PRODUCTION UNDER DIFFICULT CIRCUMSTANCES, AND THE 
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REPORTED FREIGHT INCREASE AT THIS TIME WOULD PRESENT YET 
ANOTHER SERIOUS OBSTACLE. THE RATE INCREASE WOULD SEEM 
UNWARRANTED BECAUSE: 

A. AMAPALA MARINE CARRIES THE BOATS ALONGSIDE SHIPS AT 
ANCHOR ON ITS OWN LIGHTER, FROM WHICH THEY ARE PROMPTLY 
HOISTED ABOARD. THUS, DEMURRAGE OR DEALY ARE AVOIDED. 
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B. THE HONDURAS PORT AUTHORITY HAS MADE SEVERAL IMPROVE- 
MENTS IN LIGHTING, MARKING, COMMUNICATIONS AND OTHER 
ASPECTS TO ENHANCE OPERATIONS AT AMAPALA PORT. 

C. TURN-AROUND TIME OF SHIPS AT THIS POST IS GOOD, AND 
THERE IS NO CONGESTION, BECAUSE CARGO VOLUME IS LOW. 

D. A NEW PORT UNDER CONSTRUCTION TO SERVICE AMAPALA IS DUE 
TO BE COMPLETED THIS YEAR, THEREBY FURTHER IMPROVING 
CARGO OPERATIONS THERE. 

4. IN VIEW OF THE IMMINENT CONSIDERATION OF A SHARP RATE 
INCREASE, THE DEPARTMENT IS REQUESTED TO CONSIDER RELAYING 
THIS INFORMATION TO THE CONFERENCE IN CALIFORNIA BY TELEPHONE 
WITH A VIEW TOWARD MODERATING THE RATE INCREASE OR POSTPONING 
IT, PENDING FURTHER STUDY. 

JARAMILLO 
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